TOWN OF GOLDEN BEACH, FLORIDA
RESOLUTION NO. 1965.08
A RESOLUTION OF THE TOWN COUNCIL OF THE TOWN
OF GOLDEN BEACH, FLORIDA, RENEWING THE
ENGAGEMENT WITH KEEFE, MCCULLOUGH & CO., LLP;
CERTIFIED PUBLIC ACCOUNTANTS; APPROVING
ENGAGEMENT LETTER WITH KEEFE, MCCULLOUGH &
CO., LLP, FOR AUDIT SERVICES; PROVIDING FOR
IMPLEMENTATION; PROVIDING FOR AN EFFECTIVE
DATE.
WHEREAS, the Town of Golden Beach ({the “Town”) presently engages Keefe,
McCullough & Co., LLP in connection with certain accounting services; and
WHEREAS, the Town Manager recommends that the engagement with Keefe,
McCullough & Co., LLP be renewed, as set forth in the attached Memorandum
accompanying this Resolution as Exhibit A", and
WHEREAS, the Town Council has accepted the above-referenced
recommendation and now desires to obtain the professional services of Keefe,
McCullough & Co., LLP, concerning the provision of auditing services with respect to the
Town’s fiscal year 2008 financial statements; and
WHEREAS, the Town Council finds that the engagement of Keefe, McCullough &
Co., LLP under the terms of the engagement letter attached as Exhibit "B" is in the best
interest of the Town.
NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE TOWN COUNCIL OF
THE TOWN OF GOLDEN BEACH, FLLORIDA, AS FOLLOWS:

Section1. Recitals Adopted. That each of the recitals stated above is hereby

adopted and confirmed.



Section 2. Renewal. The engagement of Keefe, McCullough & Co., LLP is

hereby renewed subject to the execution of the engagement letter as provided for in

Section 3 below.

Section 3. Agreement Approved. The engagement of Keefe, McCullough &

Co., LLP under the terms of the engagement letter attached hereto as Exhibit "B" is
hereby approved and the Mayor is hereby authorized to execute the engagement letter, on
behalf of the Town, once approved as to form and legal sufficiency by the Town Attorney.

Section 4. Implementation. That the Town Manager and Town Attorney are

hereby authorized to take any necessary action to implement this Resolution.

Section 5. Effective Date. That this Resolution shall be effective immediately

upon adoption hereof.
The Motion to adopt the foregoing Resolution was offered by Counciimember

Lusskin, seconded by Vice Mayor Rojas and on roll call the following vote ensued:

Mayor Glenn Singer Aye
Vice Mayor Amy Rojas Aye
Councilmember Bernard Einstein Aye
Councilmember Judy Lusskin Aye
Councilmember Ken Bernstein Absent

PASSED AND ADOPTED by the Town Council of the Town of Golden Beach,

Florida, this 18" day of November, 2008.

MAYOR GLENN SINGER
ATTEST:

Pl
ELIZABETH SEWELL
TOWN CLERK
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APPROVED AS TO FORM
AND LEGAL SUFFICIENCY:

STEPHEN J.
TOWN ATTORN
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and compliance will each include a statement that the report is intended solely for the information
and use of the Town Council, management, and specific legislative or regulatory bodies and is not
intended to be and should not be used by anyone other than these specified parties.

Management Responsibilities

Management is responsible for establishing and maintaining effective internal control and for
compliance with the provisions of applicable laws, regulations, coniracts, agreements, and grants.
In fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of the controls. The objectives of internal control are to provide
management with reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, that transactions are executed in accordance with
management’s authorizations and recorded properly to permit the preparation of financial statements
in accordance with accounting principles generally accepted in the United States of America.
Management is responsible for the basic financial statements and all accompanying information as
well as all representations contained therein.

You are responsible for management decisions and functions, As part of the audit, we will
prepare a draft of your financial statements and related notes. In accordance with Government
Auditing Standards, you will be required to review and approve those financial statements prior to
their issuance and have a responsibility to be in a position in fact and appearance to make an
informed judgment on those financial statements. Further, you are required to designate a qualified
management-level individual to be responsible and accountable for overseeing. our services,

Management is responsible for making all financial records and related information available
to us. We understand that you will provide us with such information required for our audit and that
you are responsible for the accuracy and completeness of that information. Management’s
responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for establishing and maintaining internal controls, including monitoring
ongoing activities; for the selection and application of accounting principles; and for the fair
presentation in the financial statements of the respective financial position of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the Town of Golden Beach and the respective changes in financial position and cash
flows, where applicable, in conformity with accounting principles generally accepted in the United
States of America.

You are responsible for the design and implementation of programs and controls to prevent and
detect fraud, and for informing us about all known or suspected fraud, or illegal acts affecting the
government involving (1) management, (2) employees who have significant roles in internal control,
and (3) others where the fraud or illegal acts could have a material effect on the financial
statements. Your responsibilities include informing us of your knowledge of any allegations of
fraud or suspected fraud, or illegal acts affecting the government received in communications from
employees, former employees, grantors, regulators, or others. In addition, you are responsible for
identifying and ensuring that the entity complies with applicable laws and regulations and for taking
timely and appropriate steps to remedy any fraud, illegal acts, violations of contracts or grant
agreements, or abuse that we may report.

Management is responsible for establishment and maintenance of a process for tracking the
status of audit findings and recommendations. Management is also responsible for identifying for
us previous audits or other engagements or studies related to the objectives discussed in the Audit
Objectives section of this letter. This responsibility includes relaying to us corrective actions taken
to address significant findings and recommendations resulting from those audits or other
engagements or studies, You are also responsible for providing management’s views on our current
findings, conclusions, and recommendations, as well as your planned corrective actions, and the
timing and format related thereto.
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As part of the audit, we will prepare a draft of your financial statements and related notes, In
accordance with Government Auditing Standards, you will be required to review and approve those
financial statements prior to their issuance and have a responsibility to be in a position in fact and
appearance to make an informed judgment on those financial statements. Further, you are required
to designate a qualified management-level individual to be responsible and accountable for
overseeing our services as mentioned above. We will prepare the general ledger trial balance for
use during the audit. Our preparation of the trial balance will be limited to formatting information
in the Town of Golden Beach’s general ledger into a working trial balance.

Audit Procedures - General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements; therefore, our audit will involve judgment about the number of
transactions to be examined and the areas to be tested. We will plan and perform the audit to
obtain reasonable rather than absolute assurance about whether the financial statements are free of
material misstatement, whether from (1) errors, (2) fraudulent financial reporting,
(3) misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the entity or to acts by management or employees acting on behalf of the entity.
Because the determination of abuse is subjective, Government Auditing Standards do not expect
auditors to provide reasonable assurance of detecting abuse.

Because an audit is designed to provide reasonable, but not absolute assurance and because we
will not perform a detailed examination of all transactions, there is a risk that material
misstatements may exist and not be detected by us. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a direct
and material effect on the financial statements. However, we will inform you of any material
errors and any fraudulent financial reporting or misappropriation of assets that come to our
attention. We will also inform you of any violations of laws or governmental regulations that come
to our attention, unless clearly inconsequential, Our responsibility as auditors is limited to the
period covered by our audit and does not extend to any later periods for which we are not engaged
as auditors.

Our procedures will include tests of docurnentary evidence supporting the transactions recorded
in the accounts, and may include tests of the physical existence of inventories, and direct
confirmation of receivables and certain other assets and liabilities by correspondence with selected
individuals, creditors; and financial institutions, We will request written representations from your
attorneys as part of the engagement, and they may bill you for responding to this inquiry. At the
conclusion of our audit, we will also require certain written representations from you about the
financial statements and related matters.

Audit Procedures - Internal Controls

Our audit will include obtaining an understanding of the entity and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financial statements
and to design the nature, timing, and extent of further audit procedures. Tests of controls may be
performed to test the effectiveness of certain controls that we consider relevant to preventing and
detecting errors and fraud that are material to the financial statements and to preventing and
detecting misstatements resulting from illegal acts and other noncompliance matters that have a
direct and material effect on the financial statements. Our tests, if performed, will be less in scope
that would be necessary to render an opinion on internal control and, accordingly, no opinion will
be expressed in our report on internal control issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant
deficiencies. However, during the audit, we will communicate to management and those charged
with governance internal conirol related matters that are required to be communicated under
professional standards and Government Auditing Standards.
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Audit Procedures - Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of the Town of Golden Beach’s compliance with the
provisions of applicable laws, regulations, contracts, agreements, and grants. However, the
objective of our audit will not be to provide an opinion on overall compliance and we will not
express such an opinion in our report on compliance issued pursuant to Government Auditing
Standards.

Audit Administration, Fees, and Other

We may from time to time, and depending on the circumstances, use third-party service
providers in serving your account. We may share confidential information about you with these
service providers, but remain committed to maintaining the confidentiality and security of your
information. Accordingly, we maintain internal policies, procedures and safeguards to protect the
confidentiality of your personal information. In addition, we will secure confidentiality agreements
with all service providers to maintain the confidentiality of your information and we will take
reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to
secure an appropriate confidentiality agreement, you will be asked to provide your consent prior
to the sharing of your confidential information with the third-party service provider. Furthermore,
we will remain responsible for the work provided by any such third-party service providers.

We understand that your employees will prepare all cash, accounts receivable, or other
confirmations we request and will locate any documents selected by us for testing.

The audit documentation for this engagement is the property of Keefe, McCullough & Co, LLP
and constitutes confidential information., However, pursuant to authority given by law or
regulation, we may be requested to make certain audit documentation available to an oversight
agency or its designee, a Federal agency providing direct or indirect funding, or the United States
General Accountable Office for purposes of a quality review of the audit, to resolve audit findings,
or to carry out oversight responsibilities. We will notify you of any such request. If requested,
access to such audit documentation will be provided under the supervision of Keefe, McCullough
& Co., LLP personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to the aforementioned parties. These parties may mtend, or decide, to distribute the
copies or information contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after
the report release date or for any additional period requested by the oversight agency. If we are
aware that a Federal awarding agency or auditee is contesting an audit finding, we will contact the
party(ies) contesting the audit finding for guidance prior to destroying the audit documentation.

Our fees for these services will be $ 26,000. The fee does not include the cost of either a federal
or state single audit, if necessary. We will also commit to the cost of completing a single audit to
be approximately $ 3,000, if any, Our invoices for these fees will be rendered each month as work
progresses and are payable on presentation, In accordance with our firm policies, work may be
suspended if your account becomes ninety days or more overdue and may not be resumed until your
account is paid in full, If we elect to terminate our services for nonpayment, our engagement will
be deemed to have been completed upon written notification of termination, even if we have not
completed our report. You will be obligated to compensate us for all time expended and to

reimburse us for all out-of-pocket costs through the date of termination. The above fee is based '

on timely preparation of various workpapers, financial statement schedules, and other data by your
personnel and the assumption that unexpected circumstances will not be encountered during the
audit. We have supplied you with a detailed list of these schedules, statements, and other
information to assist in the preparation of your audit, which will need to be completed at the
commencement of the field work of your engagement. This fee structure is for the audit for the
year ended September 30, 2008 and will be increased for the years ended September 30, 2009 and
2010 by $ 1,500 annually upon mutual written consent.
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Any additional services you request will be discounted 20% off our normal billing rates as
follows:

Partner $215
Manager $ 135-145
Supervisor $ 105-130
Senior $ 90-100
Staff $ 65-85

In addition, we will commit to delivering a draft of the Town’s financial statements and related
reports no later than January 31, 2009, provided we have all the information requested one month
prior to that date. For the option years, we will abide by the timetable noted in the request for
proposal (RFP) dated October 15, 2008.

We expect to start our field work on December 15, 2008, for the year ended September 30,
2008, and earlier to abide by the timetable set forth in the RFP for the option years.

Government Auditing Standards required that we provide you with a copy of our most recent
external peer review report and any letter of comment, and any subsequent peer review reports and
letters of comment received during the period of the contract. Our 2005 peer review accompanies
this letter. '

We appreciate the opportunity to be of service to the Town of Golden Beach and believe this
letter accurately summarizes the significant terms of our engagement. If you have any questions,
please let us know. If you agree with the terms of our engagement as described in this letter,
please sign the enclosed copy and return it to us.

Very truly yours,
KEEPE, McCULLOUGH & CO., LLP

A A —

Kenneth G. Smith, C.P.A.

ACKNOWLEDGMENT:

This letter correctiyzsets forth the understanding of the Town of Golden Beach.

pAYOR 12/ e

Signature’ Title Date
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We have revrewed the system of quality control forthe accountlng and audltlng practlce

-of, Keefe,t McCullough & Co., LLP (the frm) in-effect, for the'year.endéd August 31 2005,
A system ‘of -quality control _efjicompasses ‘the firm's" organlzatlonal -structure and the.-_-,.- LR
— _.-."poltctes adopted and procedures establrshed to provide it with reasonablé assurance of_jj_tr-;:- R
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Our revxew was conducted in’ accordance wrth standards establtshed by the Peer--.' et L
vigw. Board of the AIGPA. Durlng ourfeview,. we read- requwed representattons from the- . i ol
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_~practrce With emphasts on hlgher~rlsk engagements (The engagements selected included: -
AmoErig: others ‘auditsof Empléyee Benefit- Plans and: engagements performed under":_:'.'
“Government Auditing - Standards.. “Prior. to: concludmg the review, we' reassessed fhe™
equacy of the scope of the peer revrew proced ures and met. wrth frrm management to= ol
dlscuss the results of our review.: We belleve that the procedures we performed provrde; LSRR
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“ Fhese tests covered-the apphcatton of the firm's’ policies. and procedures on selected” 7 :
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Dear Mr I..eo oL

It i my pleasure to notlfy you that on Aprll 24 2006 the

Florlda\ ‘Peer: Rev:Lew Commlttee accepted “the “report: .on " the  most”

f-rec'ent peer rev:.ew‘ ‘of.. your f:a,rm The :due " date for Syour: next-,,..-.
ireviéw is- ebruary.--28 ~2009.. S ThiE. ig  the™ date By “which . ta1l
‘review - documents should be .completed and submltted te the
admln:l.sterlng entlty SJ.nCe your firmis: ‘due’. date falls between E
-January and. Bpril,: you may. arrange to have your rev1ew A few
3 ,the\ earllelr'.‘to 'av01c1 hav:Lng a: rev1ew durlng tax Season :

op:LnJ.on - was unmodlfled

-"‘,,fD:Lrector of Techna.cal Serv:LceS_ R

S

Teor Dav:Ld 1o} Jordan, CPA

"Flrm. Number:_ 1_0036'786_" j - Review Number: ‘227614 .







