
TOWN OF GOLDEN BEACH, FLORIDA 

RESOLUTION NO. 2651.19 

A RESOLUTION OF THE TOWN COUNCIL OF THE TOWN OF 
GOLDEN BEACH, FLORIDA, AUTHORIZING NEGOTIATIONS 
FOR THE FINANCING OF THE CIVIC CENTER COMPLEX 
MASTERPLAN BETWEEN THE TOWN AND CITY NATIONAL 
BANK; PROVIDING FOR IMPLEMENTATION OF AGREEMENT; 
AND PROVIDING FOR AN EFFECTIVE DATE. 

WHEREAS, the Town of Golden Beach ('TOWN") initially met with six financial 

institutions, and received proposals from five of those financial institutions to secure funding for 

the Civic Center Complex Masterplan; and 

WHEREAS, from those five firms , the list was narrowed down to the three most 

competitive firms with the most beneficial terms and competitive interest rate; and 

WHEREAS, Northern Trust, City National Bank and Iberia Bank submitted the best and 

final proposals, attached as Exhibit "A"; and 

WHEREAS, the TOWN finds that it is in the best interest of the TOWN to enter into 

negotiations with City National Bank as they provided the most responsive proposal; and 

WHEREAS, the TOWN has performed extensive reference checks, and City National 

Bank has a strong history in serving as the depository for many South Florida municipalities and 

funds many municipal projects; and 

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF 

GOLDEN BEACH, FLORIDA, AS FOLLOWS: 

Section 1. Recitals Adopted. That each of the above stated recitals are hereby 

adopted, confirmed and incorporated herein. 

Section 2. Agreement Approved. That the Agreement, in substantially the form 

attached hereto, between the TOWN and CITY NATIONAL BANK is hereby approved, and the 

Mayor is hereby authorized to execute the Agreement, on behalf of the Town, once approved as 

to form and legal sufficiency by the Town Attorney. 
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Section 3. Implementation. That the Mayor and Town Manager are hereby 

authorized to take any and all action necessary to implement this Resolution and the Agreement 

in accordance with the terms, conditions and purposes of this Resolution and the Agreement. 

Section 4. 

adoption . 

Effective Date. That this Resolution shall be effective immediately upon 

Sponsored by Town Administration. 

The Motion to adopt the foregoing Resolution was offered by Councilmember Bernstein 

seconded by Councilmember Mendal and on roll call the following vote ensued : 

Mayor Glenn Singer Aye 
Vice Mayor Kenneth Bernstein Aye 
Councilmember Judy Lusskin Aye 
Councilmember Jaime Mendal Aye 
Councilmember Bernard Einstein Aye 

PASSED AND ADOPTED by the Town Council of the Tow 

15th day of October, 2019. 

ATTEST: 

APPROVJ:;D AS TO FORM 
AND LEGAL SUFFICIENCY: 

~ ±fl~ 
TOWN ATTORNEY 

M 
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TOWN OF GOLDEN BEACH 

One Golden Beach Drive 
Golden Beach, FL  33160 

 
___________________________________________________________________ 

 
M E M O R A N D U M 

___________________________________________________________________ 
 
Date: September 2, 2019 

To: Honorable Mayor Glenn Singer & 
Town Council Members 

From: Alexander Diaz,   
Town Manager 

Subject: Civic Center Complex Financing   

 
In an effort to secure the best possible financing options for our Civic Center Complex, this 
summer Mayor Singer, the Finance Director and I met with several banks to discuss our 
options.  
 
We reached out and met with six banks: 
 Northern Trust 
 Synovus 
 Ocean Bank 
 City National Bank 
 Iberia Bank 
 Safra Bank 
 
Typically when governments need to secure financing for a project like ours, they will draft a 
Request for Proposal with an exact structure on how they would like the financing to be 
structured. We chose not to follow that model; we feel that allowing the banks to provide us with 
their best and final financing instrument gives the Town a variety of options to evaluate.  
 
We did provide some funding parameters: 
 
 The Town needs a total of $4-million for this project 
 The Town is open to one or two loans/lines of credit 
 The Town needed at a minimum 20 years with no prepayment penalties 
 
 The Town will pay down an initial $2-million with forfeited assets 
 The remaining $2-million will be guaranteed with a covenant to budget (this is 
 pledging our non-ad valorem revenues to secure the loan) 
 
 
The six financial institutions were asked to provide us indicative rates and financing instruments 
for evaluation by mid-August. Out of the six banks, only five responded and submitted 
proposals. We reviewed and evaluated the proposals and narrowed the list down to the three 
we determined provided the most unique terms and most competitive rates (Northern Trust, City 
National Bank, and Iberia Bank). 
 

  



 
A second meeting was held with each one of the selected respondents to better understand 
their terms and rates.  
 
Each of the three institutions were asked to provide us their best and final options and rates by 
noon on October 8, 2019. 
 
At the October 15, 2019 Regular Town Council Meeting we will be making a formal 
recommendation to select the institution that provided the Town with the most unique option and 
most competitive rates. At that time we will share the responses of the original 5 respondents 
and the final submittal of the three we narrowed the list down to.  
 
Should you have specific questions or input, please see me individually.  
 



CIVIC CENTER COMPLEX
FINANCIAL OPTIONS

 Bank Name Amount Rate Terms Repayment Fees Conditions & Covenants Collateral

Northern Trust 2 million 2.97% 3 year Semi-annual No fee Depository Relationship Assigment of drug enforcement agency funds

* Line of credit overnight libor rate + 1.15% tax exempt Pledge of non-Ad Valorem revenues supported by budget

2 million 3.04% Fixed 20 year Semi-annual Pledge of non-Ad Valorem revenues supported by budget

rate fixed for 10 yrs, rate changes to current market at 10th yr anniversary

City National Bank 4 million 2.67% Fixed 20 year Semi-annual No Fee Depository Relationship minimum $1,000,000 Covenant to budget, appropriate from all non-Ad valorem

adjusted daily prior to final decision interest only 24 months during construction Automatic Debit Payments revenue

After- Annual principal paym., semi-annual interest paym.

Iberia Bank 4 million 2.90% Fixed 20 year Monthly No Fee Depository Relationship First lien pledge on ALL of the Town's revenue line items
interest only 24 months during construction excluding ad-valorem taxes

After- monthly principal and interest based on 18 yr amortization schedule

LIBOR rate 1.89 1 year
LIBOR rate 10/8/19 1.94 one month
PRIME RATE 5%

* All are subject to formal review of the Town's 
financials and credit approval & pledge of non 

Ad Valrem Revenues



October 8, 2019

Maria Camacho
Town of Golden Beach
1 Golden Beach Drive
Golden Beach, FL 33160

Sent via email: mcamacho@goldenbeach.us with cc: AlexDiaz@goldenbeach.us

Ref: Town Hall Financing

Dear Ms. Camacho:

City National Bank of Florida (“Bank”) is pleased to provide you with the following Term Sheet which
outlines the basic terms and conditions currently being contemplated for the proposed extension of credit
to the Town of Golden Beach.

Borrow er: Town of Golden Beach, Florida (the “City”)

L ender: City National Bank of Florida (the “Bank”)

T ypeofFinancing: Fixed Rate Bank Qualified Loan (the “Loan”)

L oanA m ount: $4,000,000.00

P urpose: The proceeds of the "Note" will be for construction of a Town Hall.

Collateral/S ecurity: Covenant to Budget and Appropriate from all legally available non-Ad valorem
revenue.

R epaym entT erm s: Interest-only paid semi-annually for 24 months for construction, followed by the
remainder of 10-year term based on a 20-year amortization with annual Principal
Payment Dates and semi-annual Interest Payment Dates.

Closing: Expected November 2019

InterestR ate: Bank Qualified Tax Exempt rate of 2.67% .

R ateIndexing: The rate is indicative and can change daily. A new rate will be fixed two (2)
business days prior to its funding by using the following formula:
[CNB Bank Adjusted Rate + 1.65%] x 0.79

Bank Q ualification: Borrower reasonably anticipates that the Loan will be Bank Qualified.

P re-P aym ent: The Town can pre-pay the loan at any time with no pre-payment penalty

L oanFee: None.
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A uthorizedS ignors: Borrower’s governing board shall provide Lender with its resolution or ordinance
authorizing this Agreement and shall designate the Individual(s) to execute all
necessary documents used therein.

L egalO pinion: Borrower’s counsel shall furnish Lender with an opinion covering the Note, the
documents used herein, that the portion of payments designated as and
constituting interest paid by Borrower and received by Lender is excluded from
gross income for federal income tax purposes under Section 103 of the Internal
Revenue Code of 1986 and is exempt from State personal income taxes and that
such interest is not a specific preference item for purposes of the federal
individual or corporate alternative minimum taxes. This opinion shall be in a form
and substance satisfactory to Lender.

Docum entation: Documentation will be furnished by Borrower’s counsel and will be in a form and
substance satisfactory to the parties. Borrower will also provide board
resolutions, incumbency certificates and other documentation required by
Lender.

T reatm ent: The Lender intends to treat the Note as a privately placed loan versus a publicly
traded security and will therefore be issued as a single obligation equal to the
amount of the borrowing. The Note will not be assigned a CUSIP, registered with
the DTC, feature certain transfer restrictions between bank affiliates or
institutional buyers and cannot be marketed via an offering document.

Disclosure: Lender is not a registered municipal advisor as defined under the Dodd-Frank
Wall Street Reform and Consumer Protection Act and does not provide financial
or tax advice.

P roposalExpiration: October 31, 2019 unless extended by Bank

FinancialCovenants: The Loan Documents will include monitored financial covenants that are
customary for lending transactions of this type and appropriate in the judgment
of Bank, including at a minimum:

M inim um DebtS erviceCoverageR atio> 1.25x,testedannually.

All accounting terms used, unless otherwise defined differently herein, shall be
construed in accordance with Generally Accepted Accounting Principles
("GAAP").

CreditDueDiligence: Additional information may be requested during the underwriting process. This
term sheet is a summary regarding the financing transaction on the general terms
and conditions outlined herein. This term sheet is not intended to and does not
create any binding legal obligation on the part of either party. Credit, legal and
investment approval have not yet been obtained for the amount or other aspects
of the proposed financing, and after obtaining the same, any commitment will be
subject to the negotiation, execution and delivery of final legal documentation
acceptable to all parties and their counsel. Lender may change the terms or cease
future consideration of the financing at any time without liability to Borrower. In
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any event, the terms and conditions of this term sheet, shall be superseded by
and shall no longer be effective upon the execution and delivery of final legal
documentation with respect to this proposed transaction. This term sheet does
not purport to summarize all of the terms and conditions upon which the Note
are to be based, which terms and conditions would be contained fully in final
documentation, and indicates only the principal term and conditions under which
the transaction will be considered.

ConditionsP recedenttoClosing:

In addition to the usual and customary conditions for lending transactions of this
type, any obligation of the Bank to provide financing is subject to satisfaction of
the following conditions at or prior to the Closing Date or prior to disbursement
of funds as indicated on a basis satisfactory to the Bank:

1. Completion of due diligence and analysis up to the date of closing.
2. Bank receipt and satisfactory review by Banks outside legal counsel

of the organizational documents of Borrower.
3. Bond counsel opinion on qualifying for tax-exempt financing.
4. Borrower’s Counsel Opinion substantially in the form approved by

Bank and its Counsel.
5. Subject to such other terms and conditions requested by Bank

and/or its counsel.
6. Borrower to open and maintain a depository account with

minimum balances of USD$1,000,000 with Bank at close.

7. Borrower to establish and maintain its main banking
services including depository and treasury management
relationship with Bank.

EventsofDefault: The Loan Documents will contain Events of Default that are usual and customary
for lending transactions of this type, subject to limitations and exceptions to be
agreed upon, including, but not limited to, defaults based upon non-payment of
any principal, interest, fees or other charges when due under terms of the Loan
Documents, misrepresentations, breach of covenants, insolvency or bankruptcy
of any Borrower or Guarantor, non-compliance with law, entry of certain
judgments, change of control and cross defaults with respect to other debt for
borrowed money.

Bank CounselFees: To review the documents and prepare the note should not exceed $6,000.00.

Costs: The Borrower will be responsible for all legal fees of Bank actually incurred in

connection with the preparation, negotiation and execution of the Loan

Documents, all reasonable out-of-pocket expenses, including, without

limitation, all business, financial, and collateral due diligence expenses and, to

the extent provided herein, examination fees and attorney’s fees that can be

rolled into the loan amount at closing.
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It is a pleasure to offer this financing proposal to the Town. We hope that our genuine excitement
regarding the opportunity shines through in our response. As always, please don’t hesitate to reach out
with any questions.

Very truly yours,

Lance Aylsworth
Senior Vice President
City National Bank of Florida
lance.aylsworth@citynational.com

A greedtoandA cceptedby:
T heT ow nofGoldenBeach

X ___

Authorized Signor Name:_____________________________

____
Title of Authorized Signor

___
Date of Term Sheet Execution













 
TOWN OF GOLDEN BEACH 

One Golden Beach Drive 
Golden Beach, FL  33160 

 
________________________________________________________________ 

 
M E M O R A N D U M 

________________________________________________________________ 
 
Date: October 15, 2019 

To: Honorable Mayor Glenn Singer and  
Town Council Members 

From: Alexander Diaz,  
Town Manager 

Subject: Resolution No. 2651.19- Authorizing Negotiations for the 
Financing of the Civic Center Complex Masterplan between 
the Town and City National Bank 

 
Recommendation: 
 
It is recommended that the Town Council adopt the attached Resolution No. 2651.19 as 
presented.    
 
Background: 
 
At the September Council meeting, we provided a memorandum (enclosed) on the steps 
the administration has taken to secure funding for the Civic Center Complex. There were 
three financial institutions invited to submit their best and final terms and rates.  
 
Northern Trust, City National Bank and Iberia Bank submitted revised proposals 
(enclosed). After comparing the submittals (spreadsheet attached) we are 
recommending that you authorize the Mayor and I to negotiate final terms and rates with 
City National Bank.  
 
City National is offering one $4-million loan at an indicative rate of 2.67% fixed for 20 
years. The first 24 months will require interest only payments after that period semi-
annual payments of principal and interest is called for. The loan will be secured with a 
covenant to budget of non- ad valorem revenues. City National does require that we 
keep $1-Milllion in deposits with their institution.  
 
Based on reference checks (Village of Indian Creek, City of West Miami and the Village 
of Pinecrest) City National has a strong history in serving as the depository for many 
South Florida municipalities and funds many municipal projects; all had positive 
feedback.  
 
Fiscal Impact: 
 
Financing of $4-Million Dollars for the Civic Center Complex Master Plan Project.  

 

Item Number: 
 
______4______ 
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